FEDERAL RESERVE BANK
OF NEW YORK

ICircular No. 7310*1
L December 28, 1973 J

Revised Voluntary Foreign Credit Restraint Guidelines

Effective January 1, 1974

To All Banks and Other Financial Institutions
in the Second Federal Reserve District:

The following statement was issued December 26 by the Board of Governors of the Federal
Reserve System:

cr RO B LS e %re.epdr
financial Institutions su IJeet to the program ana that wi

issued amendments to its Voluptar Forei H
n
ot F
on lending In developed count

Ing ang. Investment el anks
|mma?e differences In the o\ 8rees of restraint

The apnouncement is being made. in unc wrt ctr e Treasury and C mm rce Depart-
ents tocanet nterest alization a |rect nv sment ations. " The
three ra co str e stramts on tIo tat een part 0 r overnment
E.F?c reamrly 198 SDatt%e requesatocgtheSYgeents Fe era Reserve as administered the VFCR' program

The VFCR amendments approved by the Board, effective January 1, 1974, are as follows:

(1) The present ceiling for each commercial bank is increased to $10 million rto n amount 4 percen
above tne cel |§ ff ct |ﬂt erate‘] rior to tane ent revision, Heret ore cgl |ns ave ran eé B é

In. size froni % @0'618 %Pn In srze of the bal ri)kor on Its hist orrca recr orergn N

V\{) out ceilings c% dg Sqn assles of types, su rrec to restraint up 8 eIessero (F $5&00 r

t} A el . S e R Ll L BD T e
Pbe exé] qbed to observ He esta ?te% Brrnc le th the ceq%gs are fQ le%ns generated drrecty% He

“newcomer” bank and not for loans |n|t|ated y otfer U.S. banks.

(22 The. re uest that banks refr%m from m kmg non-export loans with maturities of ovEr onB Y]e(a tﬁ
eerenso the eve oped countries of, co trnen West rn E rﬁpe IS eIrmrBate Such loans a

eft to com ete or the bgnkﬁ available quideline cel neq wit oansrto orrowers In other foreign areas.
n general, such loans are, an at t |s t| e remain, Subjéct to the

3) US. a enches and branches ?f forergr n hanks erI have a cerIrng of at least $10 milljon for makrrtg
| nobooans antl other Investments of types Testrained under the progrdm. The present minimum ceiling |

gﬁltg %ﬁncr%s and br che wrllb abe tor (fa#culate tge ‘base ne forer osrtron w mdete mines
tio |5) etweenterr orer |n relgn borrowing, usr percent thelr forejgn
ilities for June |I there da increase rerg asse‘s or to ecrease oreign
|a Ilities, yapproxrmatey4percn rom amounts etermme by the previous formula.

5) .The restraint against term loans to the developed countries of continental Western Europe will be
droprgea for agencies anril %ranches as it |s%bemg gropped [?or banks. P

6) The ceiling of each nonban frnan Imstrtutro which includes, among others, insurance companies
frnané )com{)ames J tual qll)t W% e Incr ase to an amount 5 perce %t apove that In efectpas of
December 1972 or to m|II|on ichever is higher.

forei
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J The r%uest that nonbank flnzi\nmal |nst|tut|ons refraln from mcrea%npd tJha[] Ioan(? apd [ vestrr]ents
in tt}f eveo;r)]e ountries of. continenta Westtern urog t% ﬁ amount t the en 198|s§|m|
t rease |nsuc|1 |nvestr3ents IS left to compete vailabl atltudEli er an mst%tu ions Guidelin
|Cr$\|/ el? \évrltts other foreign loans and Investments. T e I[ET will continue to apply to some of these loans an

(8 r|o reports will cont nue to be filed b anking institutions with $500,000 or more in foreign
assets a?n(f \z éjl H Sk tl nan0|a #nstltWona wﬂ% %56) 0,000 r more In foreign assets of types subject%
restraint or wit $5m lon or more of total foreign assets.

The text of the revised guidelines is printed below.

Our Foreign Department (Telephone No. 212-791-5694 or 212-791-5690) will be pleased to con-
fer with you on any questions regarding the guidelines. Questions on the reports to be filed under
the guidelines should be directed to our Balance of Payments Division (Telephone No. 212-791-5557).

Additional copies of this circular will be furnished upon request.

Alfred Hayes,

President.
Federal Reserve Foreign Credit Restraint Guidelines
I. GENERAL PURPOSE |ns%1tut|ons loans that 5he latter g Ke alreélda/ Fxterhd
In_order Wi Nelp. 10 stren%hen the U.S. balnce of be benk (] takes ¢ I|rr]t?t|attve 0 eryasle ecnr it that
b2 ments inancial  ihstit t|ons are as extens R SUmEs the BFinG i
bedrain he| forelgrbcsredlt and. myestents, excelp I exten i rtme of teplt)orn’%wer g J %%
crog tth NANces, M- e>\<})orts vitnin_ these t& yesnonsibilit ortea mlnlstratlv s cernmg
strants, t ey gt ase t0 give priority to meeting the teextensm oF thaeredit
et st of deieloping s Before 300 optn aceliﬁt urqu ssucb aragraph, a
bank should conspilt wit ral Reserve ﬁ) q
1 o e et b o
% eraI E?eserve% %fr ﬂe amount of Its CEI?IHJ

A. Ceilings for Nonexport Financing

. Basic restraint on nonexport financing 4 Salles of foreign assets
IS [ ested not to hold almso forelgners
es.wi out recourse. nkS arer UeSte not
or otﬁer ore sl In evces OCH 15 el to Sell “Forei nﬂassats that s sé@ect fq the qui elne
ceilings \/YI out recourse, £0,a residen dﬂwer an
2. calcidation of ceilings serveﬁ?g% |HS‘8Fg&}?ﬂr£trth| atI!g rgpn tgl? i err%an A
oI 41010 0 e ataaavs%?ataa e D%pa%tmata e
or or d ﬁ]eg ;;gnts %tr)]ove its ceiling in effect immediately | y bank th a]t sll a foreign
| IS Tevisi ales ZVIt .recourse.
" assettat IS S t0 IfS Ceiling, wit recourse, tq a
b, $10,000,000 if it had a ceiling on December ?5|dent %Mufé continue to Port thfat asset U kr
31, 1973, |ts Cel mg unless t %\re& ent 15 a financial Insti-
(LEJ'[IO ric tat\,_[)tlg in the Federal Reserve {)alg
i el W e
ankthat d| not haveacellln under the %rewous E)yteDepa tment o0 Eommerce ’

mes ay a opt a cellmg I (a 2 er cent
r es as of D nl( @
; d ,; e l(J)[[' Ogs Oonrg] N |tr(])g aace elnﬂ avallﬁ e 5 Foreign borrowings
en ? 1klmg a sp dlnuple the restraints under mdelme are
nanma impose

rect |n oreign financing. The cei 4
Aot B Lged yto purcft G Trom ther U on gross foreign assets, mc%dﬁnfgross claims
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ra enc or branch with a * as net forer n

on foreigners, Howe r certaip liabilities to foreign
rp]a¥ [;We cotme as O sets t0 orergn assets ro Ide ogrtron that Showed an exc ss e res f
t e ligbilifjes arise from borg wrnsa ad that ||t|e over * overe ssets | maintain at leas
su stréut Irect nveﬁment capital outflow fromthe  ane ua excess of total fore a] Itjes over “covere
Unite §tatesb offsetting may be one In the  assets, an aec or ranc wrt ase ne& oreign,
manner described below. ositign” ta n excess colere asse
ver the rest ctrv Itjes shoul nP old Iagreater
a Banks, bank holding compames Edge Actn ora excess of “covere assets over total toreign liabilities
“ﬁSmﬁ”%ﬁgreeme”t JR K, orpor tron o For the urpose of caIcPIatrn liabilities Hnder
Aﬁqreem (,p r oraﬁ [yn t count |ts orrow H og hresrd Puerto Rico, Irgl
{ngst m, or |tsfot er lia |t|8 (, lorglgners as otf sts 8 thes other terrrtor s.an OStSe%SS}gps lpg uce
0°1ts claims on foreigners and other foreign assets. 0 e o o e o sou% e trea g

mrtrqon 0 % nite
artered residents o nited States.

om Stl SUbS |ar|es domeSUC ” h
szan S s gxam ¢, 8 0 5aw re
upsialar Om an € B. Exclusions
Cor ort 0 or an eem or?oratro
?8rjert ntere %‘é‘% SEts Y0 115 carm |ts o%rmr/tvelp Santltloto [ Export crots
er orer n assets royi e ose bo rowings, are Paré I%C Fee’é“x%“” éJEfX r?trtregtredrlnt urdt%ife"r]e%e
an 0” |na atu It ears or Mmore. 3 ch Ul erng Eanks maintain a@quate Inf orma
OIT Wlﬂ |nc nt res, I’OfﬂlSSOf HOIGS ion otherwis reagona € _measures to
or otner atrons o me UC susidiar fg ?rovr eaﬂsurancet atc gdrts meet the definition before
oun% 90 set ar afg trerpegv reating them as exempte
{ Acquisitipn, of previgus orelgn export, . credits.

orer 1) the amount of t outstandlrn
|n QG? 7mdeentts |sosu Srrncrpac nver % t]e The Ipur 0S¢ 0 the]exg é)tr? for export credits 15 t
(b el el e i o
fofeign a%sets 0 b colnslonéatedp fof urelpgrtrn A Dt that wil %matce U.S."ex orts, & ik P% ?r

ses with those of t arent In IIHIIOH a ty% cess r(EPrcbt under 1ts ceil

0ans 5 %t t
bf ditstandin 0 i ofthes sidiary over' foreign ases, OF JEPue g fom 2 Tooigher el
assetst I?] I%U (dg iy may ”0% efute o e ucett% sovev(n orra |Cnh nced tUg ggnwcrer;aggeroﬁrmed ahiot (ig
[Eporta e Valle o oreign ‘assets of the parent institu- prr Ovember 1L 107
2 Canada

6. otal assels
Total asset The extension o red (55 to residents of Can gdra
rom

For the purpose.of calculating, the ceiling, total assets
[1 E nin tb ?f g woort %f g other acquisifion 0 ana N assets IS exempte

ose Iti0

%mrg Stf 1, helbiant supervrs ry agency a f  restraintunder these guiefines

ecem er 3 Securities of certain international institutions
7 U.S. agencies and branches of foreign banks \1 HeCt Oﬁlelgatls%g_%egf|S|ntaerr¢]aétrlr?gearl Iar}fsetltéj)}é%]stg
a An ageny of branch of a. for n bank WI|| b ¥VV0 baﬂ% ceiling. P
acthoq Jn ac é nce with the spirit o §1 uidel mesr

oot eIQ ge?? (])-696 Bga%e‘gn% %Rgsf(s)lr]‘e gﬁ gOn I’?ﬁtr%..lrl;](% 4. nsurance and guaranty settlements of OPIC
Ivestonent ot%werwrse correspond 10 the OViSIons 0 h aAse foreign asset acauired directly or, through eutg
the guidelines that U.S. banks are requested to observe. fov, SJ hg{ n asset o? é)(? ﬂc o
h. AUS. aenc or branch tofafore sgsn ban hoI %)vere \)oa m% uarante |ssu R/ Pf
in more than 00,000 |n A ore| ﬁ etg KEes VErseas Prr at nve ment or poratio PIC
su jec restrarnt oovere assetsﬁ?s not Incur Lh er Its insurance arf] r%uarant claims sette ent au-
a oreign- posi |or] ge ater gn Its “base net  thority, Is exempted from an institution’s ceiling.
orergn posrt n,’ asexparn In “d” below.

The, “base net forergfn rr%osjtron s the valye ~ C Banks over ceilings
U a0 I PRI 0, s o s ot gl
non-U.S. Tesi ents as dR June 30, 1 507? not e>9pected rourt]rnef tyoseﬁ{) P assets imme |Satey
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prior to the reporting. date or otherwise engage in be transferred in whole or in part back to the arent
windowdressing” activities. Bfirents exce t to meet un oreseeri and, querriding

A bank whose forelﬂﬂ assefs are in excess of |t€ ments such exceptiona need o rans

celiyg or othenvise contlict wih tese restraints : 1 e corporation and its, parent. ot

S
O et ol opsult I adyance With the - Feder
Qgs Mot snow Impravement. wil b exp eserve Banks in their respective e Qitrices

Penodlcat tt(t dls%uss vtnt t{l t tea%rve
”'t|§ o rtne sne %ntou?ts of 1t Porelgan asss o 0. pomestic sup 'ed'ofr'gﬁ r?fas%ejt%eoﬁtorﬁ'e]?n@a
ent Corpor tl_o
conformity Wit hes gmdellnes P of Ect%) Act ahd Agreene ny
o orporatjon net of foreign borrowin %n
D. Applicability to banks and bank-related financial ection A-/D, ove OUd be consqli a_e t the
institutions orelsg ?]ets 0 arent corporation or epur
poses of the gui elnes

1 General

uid I|nes are applicable .to all U.S, banks ank holding companies

\5\/ ’LUSQ/ |d€i q'] IQ[%] s 0{ ComnBerCiLa b rl< g. Eolcli(lnhg Iion?panlz as banks.. A bank hOldm

m s E’artl |§ i ehlnes o nolnaan 'QF%%%J comgana/ 5.0 De treated a5 a bank for the purpose o?
ubsidiaries ﬁt ana/ ?]n E ¥ glg s.com-  these guidelines.

anle their omestlca ch rtered. subsidfaries a h. Holdmg mpanles with one

E vel, Lexgept ere those subsidiaries are covgre oneb |chb su s |ar
ot er capital restraint éprograms S not] n % On; un ert ese % Ines, tbge erwt

subsl su

s and branc r so & an
%nY)as weve ey

? garagora[ﬁ)h 3b-and to U.S. agenci 85 0

it
on a consolida CEIn ISth

ca(!culatei on tne ba3|s of the cel |n of t gan ks
2 Edge Act and Agreement Corporations %’Y It herm re, t0 mlmmlz ﬁn% r m earfler
f | . It is \e\?ta rShert I'OCIQI lfl_l’%S on an 6LI SI Iarﬁl bat

m aggregate cellings,

mtendecf that the estabtl'lsﬁmen 0 new Edpe Act Cor- grs mg ? mﬂmé’e unﬁe e Fore ian Di ecet
gOf&thﬂS or Agreement ?J' orations 0t esult I\'] the estment ram orto a Jera Rese T{ éer
xpan3|0n of aggregate ceifings un er ese quidelines. p] nba |nan0|al Institutl n art o(g e gm ePnes

b, one-bank-owned . cor oratuons n Ed Ck OU nOt report under these gUI INES.

panies with mo han qgne

reemen COﬁgOI’&tIOﬂ at 5 Wﬂe hzf(/j A Cel|an

at under t ing el gnof(imt% Fompny should share the cefling

arate from that o rl%VIOg?eﬁtu |dg|nes continue t
ftv A celling s rParat%fsr M hat of Ito parent or may  Of OneOrmoreo
compine |t5 Cel g Wl that Of |tS aren d Consolidation O,B\ |I| gs olf) k subsi |ar|es of
The e|I|n ich it would be e t|tIe if it in anies Su Q In
dld( ﬁotc AT cacu‘i%tted‘j S un cction DAk Edp At Cor oratlon or A reetp o Rgrp
ort e corporatlon as a separate entity. Otn t0 |aﬂ % q Raﬂg ? ﬁ
%n) An Edge Act or Agreement Corparation that i ae oanys. ot eW' AL of oe d mare °|f ) an
W eﬂg 8§ bank angt tha, was. establsned aiter g]snim v ivoled n the contem gat congald ejon
Ml should share the ceiling of Its parent Ceﬁmqg i 5|(1 Feutous auideline
| %"Hera et B Caie “’a{J Jﬁsee“tte
C. Multibank-owned corporations resent qui er ?3 sﬁ F P gconﬁ ?%a{q ehm
g’ Separate ceilings. | AN Edge Act or Agreement ﬁtat We consg Idateg‘ ﬁ efore _Marc é 8 ,n coa
g?ﬂﬁ?’[ﬁ 'goE ﬁh?t lﬁ o\(/:vonne]d r¥ r tg\a}g grg:eé n orb ormity with the guidelines may remain “consolidate
?ne|sr0@r£n%thogfdw?(rfac{)emtgx ngtco%seoﬁ t}:o% }%% 4 Foreign branches and foreign subsidiaries of
Ing, IS ?o be determined mpacc}erdance Wi fectlon A-2 U.S. banks and banking institutions
and, as appropriate, A-3 or A-4. a  The quidelines are not i tended to restrict the
_ glg Transfer of parent's ceiling. 10 acquire or to extensmn of. gfttjtrelgn cre It g/ e(gn ranejwes or
incre seacelllng such an Ed% e Act or Agreement Cor- ore| n subsidiaires,. of b I(n? e ct
oratio niayr IVe one or more”of Its parent Rratloris or Em ) A eement E atos xcg
rhs |n? mg E;ankso Its parent hoIdmp company e result of the restraints on banks @
a share of the ceilings of the ‘parent or parents. "Once

reement Corporations (and thelr omes C su
transterred to the corporation, the CEIllﬂg should” not an%? tn resp%ct t0 Pore(lgn credit to, or tforelgn
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inyestment in, such foreign branches or foreign sub-
sidiaries.

b.. laims of a bank’s, or ba]nkrn% d|n titytion’s, do
mestic offl ceso Its foreign branc a orelgn sub-
Si Irlarres lncu IH pte anent cagrta Investeq” In, a
e nees rom such reign branches an
orer n sn sidiaries) represent foreign assets subject to
the quidelines.

E. Conformity with objectives of guidelines

1. Department of Commerce program and nonbank
financial institution guidelines

Bagks should %\for makrn loans thaft wguld dire tlx
or n |rectI enable orrowe?]to use funds abro&
a manner co sistent with t artment 0

mer n Direct Investment P ram or with the
quide ﬁrnes efogr nonbank r%rnanrcaprnstrt tions.
2 Substitute loans

Banks should n?t extend to U.S. re ident ubsr iar-
Ies, or ran hes, of foreign %)mt%an oanst] tfot er-
wise might have heen m an ks to t orer
alarer(rjto ot er affiliate 0 tecogrpany or that norma
ould have been o tarned abroa

3 Management of liquid assets

k should not hold its own funds abroad in li ur

orm or short-term |n estment ur 0SeS W ether

|nvestm nts are . a ble .in cur encres or |n
S, dolfars. T of In en e re e]rts main-

Plnm% Beces wor wgf aanCes el IS own
oreign orancne Or wit oreign Correspon ents.
4. Transactions for customers

. While recognrz ng th |t must follow a customer’s
structron SP shou scourage customers fro
acrlag uid. funds. qutside the Uni F States, A han

not place with a customée oreign  obl 8a lons
that,. In the a éepce of the elines, It woultl have
acquired or held Tor its own account,

5 U.S. branches and agencies of foreign banks

Branchef gnd agencies of fo Jerl%n banks located in
the Unite tatefs are req u te ¢t In accor ance
with the snrrrt of these gu |nes and, as th eg ma ?
ﬁe uested_from. trrrhetot eto consult 'with th r erg
eserve Bank in the district in which they are locate
in conformity with the objectives of the Guidgling j}

S
If ItS foreigy assets o; tyé ectt §estra|nt 0
L o e
assets are otherwise in conformity wrth the Gurde Inés

6 Banks without ceilings

A hfnk that has not agiopted a ferlﬂ]ng thé he act¢j
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F. Reporting

Each U, L? hank gwhetg or ot it h?s a. cean %
each U.S. agency an rgn% orer N
aonareo H daeha ore .n
ign. assets, (wheth ? rr]ot sub&ect to restraint
une the uidel es soud '\4 eort on
geg sets an s or or US encrrﬁ
org %rra wit
eral eserv |nt P
mstrtutron IS locateg within 15 asa ert e end o te
reg)ortrng Bperro Forms are a arla e at the Federa
Reserve “Banks.

I11. NONBANK FINANCIAL INSTITUTIONS

A. Applicability to financial institutions

This. part fthe urdelrnes Ires to all U.S. non-
hank Ti ancra |nst| trons incl trust co anres
rust eartmentso commercra ks mutua avrn
anks ; msurance compa |es mvestment co éJanr s;

Inancial c? anie oye retiremen ens
unas; colle
trons U.S. Dranches 0

At megj oreu d Srngnarrrttge% companies
ﬁf t er orer nn n{%anmrnancrjai %or or t?ons

rgg |es ?ot er than han H 1eom-
tocl?% whose mestr ?(et consrslt Prrmarr 0 e_

egx V\/?” mancra stitut
ves ment Unger Itln’% Irms, . secuylties Qro ers an

dealers, ﬁ” Investme counselrn irms also are ?
ered with respect to orergn Ina cral asset? held
their own unt and aré. requested to Inform therr

customers 0
pears applicab

Business (Yr/hose rrncrpal acth\n i the Ieasrn
o ert eqP rP t and which are not (f\?/
ontrolled ancia mitrtutron are not define
mancra in trtutrons Rea| estate jnvestment trusts
whose asset] ?onsrst Prrmarry of rea proPerté

trasted wit él ncial assets, (such as mo tga 683 (iSO
are not covered ny tnese Guickelines.

f program In those cases where it ap-

B. Ceiling and Priorities

. Cellln

ch institution is requested t its aggregate
ho da Inqs ol torergn a?setl]s covg 8 Egt gﬁ nq
no m ? an 115 cellin escri Sg 1on c
Bxee\ﬁt or special situations drscussed |n ection 4,

2 L|qU|d foreign balances

Institutions generally are exge(cted to hold no forei n
deposits or oe n m n%y et mstruments except
? mini orki afances broad % are needed
Vrl)rlesthe e |crent conauct of Its foreign business acti-



Developing countries

uid funfts in all foreign countries. This ca(te

- 8
ng the foreign assets that are subject to the rises_toreign hank “deposits, mclud
t@nhone cehr in gcovere éassets? |gstb|{ t ons are &hs ?o(rer%h ﬂ ? ¥ |Laﬂ5 an(! |ﬁqH'd
Rt D s e et bt e e S e S e

the economies of developing countries. tUing n'one year or fess

4. Conformity with objectlves of guidelines 2 A” Other ClalmS on fore|gn 0b|| ors rltten at
Instrtutrons maednvl_ft in nonc%vered forean as ets ate of ac UIIS&IOH to mature In"10 ?/ea S Or 16ss, Ié

0e erally. as desi owever teP/ re requeste oor}{ udes bonds, notes, mortgages, loans, an

o i e e,
H]? inconsistent with ot er aspects ? §pF ?ance o dNet fmaércrﬁll inve tmen(tj in dforF n ] branches,
payments program. Among these are e oIowmg. 63} HoSI a1 zrelr?st:%rr]ra } Cr?atrﬁue? mev\/e%t Sntcronuqtﬂes
and gther capga acco nts. o? ana

il o '\(It?ecr?t)?r? (!E)%(hlgs H”deroﬁ?r'r?e?{%t e ook

]e a] e.in the absence of that part of the program E‘t
applica or er ¢ nutsﬁrr Srgror
Non vered credits to developing cou sub
Sle(fr%rllesd ﬁéer %or%)raitlrro rr]r? h a(tJ wéulgnhgt Hagre)rereerq . gln accor:(r; m credits entered into after November
%rlrreeccf fhvestmeht Erog am |Te maJe "h UCS parent %rerl??z (‘L ) ergrsar]geurt]hessconest{llrr]etrr]%hn or ogevreastlgncoof
. g% g(Jrrect Investor

res rans er Q1 Ca Ita
Q g?t m

ents mtoe
v nces tﬁ anr¥ orel USiness m
msru on owner Interest o
xcu ed are earnm § 0 SLIC
they are directly retained |ts

them 10 m ke orelgn loans nd Investments Inconsis-
IS ¢ te ory are.bonds, no
tent with t e Foreigh Direct nvestment rogram. ans leases. an ﬁ”y ce dits. cre?tet is

0 tE
acquisition, to

d. Credits to U.S. subsidiaries nﬁl brgnches of a Ieastl r cent of eamount to e repal
for | companies that otherwise @ ave {n g ender |sr uled, at the time o
tot Oret)(‘f arent or that woul Su stitute Tor Tunas repald arter years
normally obta Ed from Toreign sources. term credrts off obI Qgaors estabhshed
in geve caup soher arSa (Long-term
C. Calculation of ceiling Creﬁ ItSEa etas t In paralgrgph A
ili inancial institution wi Uity securities. (including America eosr
e.The ceiling for each nonbank financial institution will Erar Regrt/sg H ﬁ orﬁ)or tron est %Irs IO
{ The s evel gg ? ntries oﬁg (ta >§ce ose
: greater 0 ? after Septem er markets
a,_ 105 per cent of its ceiling as of December 31, mer mvestor EXCUSIOH rom ceilin
. sty bl B ecertrrme“uret
b $2,000,000. Pcateo Hor -American

wn tutron re ervesacer
ersh IP brokerage confi rmatron t er o e?urr
from a Droker wh Eurc ased them from

arly resale are}1 not

t\ilmuse tbrt%lsecurrtres of ¢o (% ggt;}lestheasttag}ghl%d ties. ac
St €l po i

ection but n sold to American forefgner in antrchatroh
% eeme

mvestors after September to be acquisitlons from a prior American in-
3 PIus Or minus, the drfference between sales
ceeds and arryrng value of covere urtles 7. Investments made by trust de artm}ents of com
?ter Septembe 1971 to other t an Ican |n mercia %n S or by tryst ‘companie trust funds
vestorsojrm other ets, h ort- over which the trustee (or co-t ustee as at least som
fic[ ethe va ere cted intluence  over |Hves}ment P not separately
% or reported by another financial insti tutron

Ing, date, * earr(img va ue E

?eéle]ﬁth%sr“ﬂ Bﬁ reﬁotrﬁe gart]se O{m urtre eId 0

nd it should'be cost in the case Of equities pur

chase after that date E. Noncovered assets — exclusions

. Covered assets — subject to ceiling f The hfoIIovr/jrr] forerﬁn financial assets are excluded
dorer n fmar\cra assets sub!ect 0 thTe ellm% Ey rom the guicelines cefling.

[) assets) Include. investmen s of the tollowing types . Elé port credits, as defme? in Part IV- 3 Institu-
ut seee clusions in Section E trons should" maintain adequate information and other-
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vy]ise takg.all reasonﬁble easures tO(PI’OVIde assurance H. Investment in certain foreign insurance ventures

(hal, credits, meet the-definition before-treating them Net investment in foreign insu ance ventures should
pted. . be reporte ln the ase orel P Insurance

2. All financial assets in, or claims on residents of, Y]e ture .In which a Inancl #nstl litron
Canada. an mvestment before 19 thl It 1 rrr]grtr e e to

| direct obligations of international institutions g ¢ at the net v tme to |
of wh’% ?r O t6d CLALES 16 & member o e| at erma%eexgteo h”La'}seo“ ??‘8@?@99
Il developing coun- gac er nc in whi ag orei a? t eIE

trrés lir%% Itearsm 'tgve?ﬁ eenctﬁ hn d { |nc||J()j % irect msurance a 110 er cento et e i (e Qreign
investment' In Jubsdiaries a2 Hla ts CIe i nstru- ?unh eervsao ms{ insurance. sold to residents
ments of te yﬁes t maturit uy d lesc lr r?r l“t% t]o |n|mumcoim<r) it bf cash Oroelgrs]ecatlrrltlratse Per U ;
n these B Sy SECUILES 155tiea Dy Tirms esta e E(”)rer N aut tirrtres s e ebnaition” of oing nsurancz

usiriess i that country.
uity sec%rrtre]s of frrm in deveIo coun ries
othe Canada that have een c re

mar etS rom American investors. eCtlon D-6.) I. Reporting requirement

6. Foreigtgen assets of types %ubject to ce(Jrn but Each nonbank financial institution hoIdrng on ang
oﬂrredﬁ r December 31, 197 as “free deljver uarterly reporting date, covere assetso 00 00
s — that |s acqurred as ger fts or In th ecaseo tryst or more or ot |rergn financia] assets of $5 millign
com anrgs ar. trust. enart nts of commercial banks, re. shou statrstra report Co errng Its
deposited with the institution In new accounts. tota oldinas on tha} date with the Federa ﬁ{ erye
{ﬁ Fed Res rve District In whic tts

7 A foreign asset acquired directly oy through pur-  Bank 0

ch ase of 2 r%grtlolﬁatlonqrn a]poo " r[orerongasgets 9””& a0 ()C\?VIIS < focted Tlos e reports Frnedgrue L\?Qgtelrn

Brovr e the orelgh asse or the Barthcrpatron S covered and ok obtarnerf foom o, caencal ars,
ay ment rantee issue Overseas )/ (nee e e g

rvate nv strilent Corgoratron E PIC) under Jts In-
surance dat} I%uaran aims setemen aut orrty IS
exempte rom an in tltutlons cel mg J. Covered assets in excess of ceiling

1 In view of the halance-of-pa Xment ob&et%trveso
F. Credits to certain U. S. corporations |H5 %ram COV%’ed értl\r/ne%%g]er}os efcggn [Ijr|] Q(ihae
ny laan .or investment acquired by a nonb nk
A GV SR O T g el Bl ke o H
the nce of funds to a omestrc cori)or Hgvr\]/nwaéca Soint #

cor(rjn[r les t

adv
n at are subj to the same or
B S\Fﬁ bera % eline Bestr Int or 1 errveja rom

|ssue on ahK financial Insti-

nancing. condyit (common
dre sub g lary”) an whc in turn will transmrt More
coun-

nds 10 2 0rEigh DUSINES 152 Tote\eqr(t}loar%seestulc one &%W ase(cjug(l)t

to residents of toreign evei‘
Or mare Ners
Orat|0n 'FF(? mOLintS Paf éﬂ} reign oanls1 or Invest- FIES er than Cana § rOVIdeg that the nonban
here tﬁ unds are actua?yt &e useg ngt according i C%'K')” enterta{?%ua ora sssuurce Ites U figs &
t e residence ot the owners or the domeStIC Corporat on. 0

n
such securities contrnue in the poss ssron o ]@m)’
[ gdrnstrtu elgners, ﬁor repo |n ur oes teamo n o sucn

tron hodam%Jorrp( nersr Interest 1 the domestic eurrtles eJd Poy ore Cq be [ cud% wit
reign Ountrre n

COfﬁOI’&tIOﬂ n % or. 0f an nvestment in orrowngs |
a corporation 1S t0 e regarded as a foreign asset OSB or [ne 0 fSet I’OV SIOﬂ d? OI'I’OWG In t
countrres sedl 10 Ti apce mrgestment

U.S. resrdents other than the lendin

? the Institution.

0
%%countrres an eIsevy] ere, but funds borrowe
|nt evelopl count ies should not be used to finance
i ok o st of L WG R, S
The foreign leasing actjvities .of firms t at engage
rimaril gtrhe leas| th ﬁ]SIC | assefs cqo EV erg however, ﬁh{Fb ISCUSS gits 8?3“3 with
Euter }/eap ry Sq"ps t at are not edera erVE ore enterlng Into such an
el D b gy o e il
n_institution uideline ceiling 0
sar subd ect t ts Ul elnes When tbey are uncer-  than $2| (%000 00 ma Fd co eredI asSets, ug to
aken by non inantial Institutions. amount It Its Invest ents are consistent with gurde |ne
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restraints other than its cerIrn namel 0se

respect to liqui I[UH s, and conc%rnrrgqeéath/ssrhﬂe COHJ&

with program objectives, as noted i Section B-2 an

The mst ution is expected Ao fr'e an initial sta emen
fIts ho vvrt Its Federal Reserve anh ara
ereaf{er to east tement with the Bank wrh in
tyi hih dr the nd ot any calendar uay]ter when |ta
Hgs of covere orer N assets have change
as. muc

00,000 since It rrivrous report even
ough Its tota 0 mg remain gow the minimum
reporting levels stipulatéd in the guidelines.

IV. DEFINITIONS

The f definiti tbhthbkd
nonbaenkotl (r)r\glhrcpal Fné?rlth(tposnaggrhs 0 the guFdel?hes o

‘Claims on forejgners” are cIarms on foreigners

held for rnstrtutronsgown account. %r hgrh

Ingntqetters redr etsecrrrrn ecsrlefhJ ?trleeS ure gre rtrh)ehy
? Ry Pega

P lemental Re ortrn Inst I'UC IOH G%Sau[gg

b Elc ange _ Reports, h a%e Orrnm?oans X

M)ay art]rcr atrons J
ldners oans to financial conduits rncorg rate rn
nited tes ger cent or ore own
er n rs an %g a ets s? recourse,. ti US
r n nancra rnstrtutrons partrcrpatrng
rn t e Fe eserye orergn Cred rt) Restraint P
am or of ert an direct Investors su ect 0 the con-
ros a mrnrst 0y the Depar ment of n}merce
also |nc rher n cu tomer liabilit %( a
8t nccesb cuted 8 the ‘accepted. drats
the accep trln aims on forel ners
hf ontingent cla ms unutr credits; tlaims
eld for account of customers; an acceptances exe-
Cuted by other U.S. banks.

. “Foreigners” include: individyals, artnersh ips,
ané cor orat?o S domrcﬁJ dE outsrdl e U ited States.
rres ec ve 0 crtrz ns Ip, except, their ag ncres or

es. locate Te UE States: ran
su sr laries, a teso U anks an

rporations t at re ocated in foreign ¢ ntrres and

over ento oreign countfy or officl %enc

fan o rcra rnte natroq or reqional Instit
tron created rntergovernmenta agreenient, Irrespec-
trve of location.

“Export Cr drt means anry%

for the demonstra e hnancn}g %Iar hag)?é; n§r
sersvrc%(gJO %tem a)ra (f Fgg are nj;e |h%rt)gr ref eLrJred
{0 as ehorts ") To, monstr. je th {rnancrno

g etoas entifiable_expor

rfnust r ecific, |nd|vrdua
or which ship ocuments ?r other documents ‘evi-
dencing t eex or are obtainab

ExPo t credit m bedrecé or indirect. Direct crgd}t
gba rttatrsu srnb nectacrausrtrono
0 atron o orergfn roo rect credit |s a
credit extended to  Toreigr financial Instrtution which,
In consequence, Itself acqtiires debt obligations of obli-
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orerg ex orts Irect ortrou or
Ign Tinan |nst|tut| n ay gﬁ] or cre thAso
a export 3rF dit may be extended t purchase of
ocumented loan paper.

The cos% of frerdht in connection with export tron
the cost 0 trarhg t insyrance In copnection” wit
Eortatron an the cost 0 expogt ore Huara tees and
ﬁ(go t cre trnsurance borne y] orelgn er or
nancra Institution ayfbe Inc E

cost 0 I'pose termrnrn
mou { Otxg +tt% al IS '[(P e considered expo [fC e(;_‘II

element 0 forergn duty is to be excluded for this
pu ose

turedsm 810 1jare g Oggate%rown produced or manufac-

U.S. services erfor broad s be servr
er[oréned outsrd the |tedi gtates g omrcr
corporated danres or by nationals
emporarry resident a ro
% art crul rcredrt should be reg {ded as an export
re ercent or more 0 t total amount
nances rts qwever, a single credi a reg-
ment exc usrve Or Services nﬁa y be roken to
exclude nora services. The exPor cre |t ma
ereb ber entrfred as that p%rtr n of gredit fin ncrn
do rormance ?ervrces Irms an
natr Sas as well 3 mancrn epyrc ase (or Ieﬁse
OF e goods incidental to the performance of those
A articipation |n export credits should be regarded
;éort cFr)e rt oh thepto nancra?| Institution purc asrn

the participa OWeVer, a rticl atron o
0 Ir{)ans h not. be onsrde da 8rt cre |t %yPt
Institution purchasrng e par rcrpa

A credit that is of substar]tral Ionoer maturrty than
customary In International, export fina crno actice
or t?ae tyar% o transaction. in question shoufd not be

resiclen side the United States.. Therefore,
?rer eI (Fet?uhl td rrll inancial }nstrtutpon t 3
la

regar ed ds an export cre |
“Developing countries” are aII foreign. cou trres
%t er thap: &B ch)%n) ustra &
mas, Bahraip, rdru gern]u na a
mar France er e a R¢ Hong
Iran relant, an Kuwar
Ku ait- SaudrbAra ia, Neutral Zo e Lihya Liechten-
iter L uxem our% Mo acy, ran N?W /ea-
orwa Port atarra i g

G a“ﬁﬁey ot

aera ulgarra he Pe esR (Erpc OP? h éuh

Czec oslovakia I%Iast rman stonh un(g
mmynrs contr (e orea, Latvia, LIt &ranra uter
ondor oland_ (Includin any réa un er rt? grovr

§89% stmRIQISt o e leand &y tt'ﬁnt
(greas in East P us |a at are g
rovr rona oviet

Inistration 0 nron
ocla |st Repu cs an Communrst controlled Vietnam.





